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Source: Krueger Report, Puerto Rico – A Way Forward, June 29, 2015





Growth of Puerto Rico’s Public Debt

Source: Krueger Report, Puerto Rico – A Way Forward, June 29, 2015



“Puerto Rico’s debt crisis is taking a toll on 
the mainland municipal bond market. 

Municipal participants say the ripple 
effects from the biggest municipal 
bankruptcy have shaken investor 
confidence in lower-rated states and cities, 
legal promises, and credit ratings in 
general. “ – The Bond Buyer, March 21, 2018



Three Phases of U.S. Colonial Control 
of Puerto Rico



Classic  Phase  (1898-1952)

• Monocrop sugar cane 
economy

• Supreme Court insular 
decisions legalize colonialism 
and 1917 Jones Act imposes 
second-class citizenship

• Massive repression of the 
independence movement



Industrial Phase (1952-2006)

• Cheap labor, off-shore 
manufacturing center through New 
Deal “Operation Bootstrap” and 
corporate tax haven

• Deliberate mass migration of 
unskilled workers to U.S.

• Limited self-government and cultural 
autonomy (Estado Libre Asociado)

• Social democratic labor policy 
(showcase of the Caribbean)

• Military bases as a bulwark of the 
Cold War



“Uber Colonialism Phase”

• Economic stagnation and flight of industry between  
1996 and 2006 after abolition of Section 936
• Withdrawal of U.S. bases
• Peddling of massive bond 

debt by Wall Street financiers
• Austerity programs and sale of 
public assets aimed at dismantling 
pro-labor social democratic policies








